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The  average  annual  income  per  farm  worker  increased  about  190  percent  from  1939 
to  195*4  as  compared  with  an  increase  of  169  percent  during  World  War  I  from  1911  to 
1919.  The  average  wage  income  per  industrial  worker  increased  at  a  slower  rate  during 
both  wars  than  did  farm  workers'  income.  Also,  the  rate  of  increase  during  World  War  11 
has  been  closer  to  the  rate  in  World  War  I  than  it  has  been  for  farm  workers'  income. 
Although  not  shown  on  the  chart,  farm  workers'  incomes  in  1939  were  only  II  percent 
above  1914,  while  industrial  workers'  wages  doubled  from  1911  to  1939. 
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DSMAHD  FOR  FABM  P60DUCTS 
There  has  been  no  important  change  in  the  demand  for  faiv  products 
in  recent  months  and  it  seems  proliable  that  demand  will  continue  at  ap<° 

proximately  its  present  hig^  level  ae  long  as  fighting  contlsaee  in  hoth 
Xuropo  and  Asiao  Prices  of  most  farm  products  are  likely  to  continue  at 
or  near  ceilings  as  long  as  consumer  incomes  and  military  and  lend-lease 
requirements  are  maintained  at  present  levels » 

Nonagricultural  income  payments  for  Decemher  19^4  were  at  the 
highest  level  ever  recordedo    The  seasonally  adjusted  index  was  236c 5  l/ 
as  compared  with  235o3  in  Hovember  and  21go7  in  Deceml)er  19^3«  Increased 
payments  to  military  persoimel  acco\:mt  for  most  of  the  rise  in  recent 
months o    The  wage  income  of  industrial  workers  has  been  declining  irregu^ 
larly  since  early  in  19U^.    The  seasonally  adjusted  index  of  wage  income 
for  December  I9M+  was  321.7  2/  —  koO  percent  below  the  peak  reached  in 
February  l^kko    This  decline  is  largely  the  result  of  a  decline  of  6o9 

percent  in  industrial  employment «    Wage  income  per  employed  industrial 
wwrker  increased  slightly  in  19Mf»    The  index  for  December  of  206o£  was 
3.0  percent  above  the  index  for  the  previous  February. 


1/  Department  of  Commexce,  19 35^39  -  100 « 

2/  Bureau  of  Agricultural  Economics „  1935-39  -  lOOo 


Bmplo5Tnep.t  in  nonagricultural  establishments  in  DecemlDer  was 
slightly  higher  than  in  Novemlier  T3ecause  of  the  holiday  trade.  However, 

■  for  January-  X9^5  the  numlier  declined  to  "57«9  i^^iHion  persons.,    This  is 
2.9  percent  smaller  than  a  year  earlier  and  is  the  smallest  since  April 
19^2.    i'actory  employment  for  DecemlDer  was  15«7  million,  S  percent  "below 
a  year  earlier.    During  the  same  period  of  time  factory  prod«ation  declined, 
only  k  percent  and  factory  payrolls  5  percent.    Average  weekly  and  hourly 
earnings  of  factory 'workers  increased  slowly  during  19^^.    Average  weekly 
earnings  for  DecemTser  l^kk  were  ^kf ~  6. ^-  percent  a'bove  DecemlDer  19^3i 
and  average  hourly  Earnings  increased  h.^  percent  to  lOU.O  cents. 

■    The  dollar  volume  of  retail  sales  showed  a  slightly  smaller  than 

■usual  increase  from  Nov^ber  to  December  19f^■^.,..  The  seasonally  adjusted 
index  for  December  was  187.9  3/  —  1.9  percent  below  NoVemlDer.  Small 
decreases  occurred  for  iDoth  duralDle  and  nondural)le  goods  stores.  In 
spite  of  the  decline  in  the  index  for  Decemher,  it  was  sSili  9*6  percent 
above  December  19^3.    The  increase  amounted  to  10-5  percent  for  stores 
selling , nondurable  goods,  compared  with  ^.5  percent  for  :st6res  selling 
duraiile^oods.    Part  of  the  changes  in  retail  sales  rde'r'ely  reflect  changes 
in  retail  prices.    However,  after  adjusting  for  the  effect  of  price  changes, 

;l5i^e.-.iijdex,  for  December  19^-^-  was  136.^  — -  2.2  percent  bieldw. Wo vember  but 
6. .:7  percent  .above  Decen'ber  19^3* 

The  total  budget  expenditures  of^  the  Federal ''Grovernment  for  January 

19U5.  .  ; 

.  amounted  to  S.2  billion  dollars,  of  which  nearly  J ,6  billion 
or  92  percent  represented  war  expenditures.    This  is  an  increane  over 
■January  19^^  of    2  percent  for  total  and  6  percent  for  war  expenditxires. 

3/  Department  of  Commerce,  1935-39  =  100.  ' 
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Total  iDudget  expenditures  for  the  calendar  year  l^hh  amounted  to 
97-2  "billion  dollars  or  ^9.^  percent  of  the  gross  national  product  for 
the  year.     This  is  slightly  greater  than  the  proportion  for  19^3' 

F&bTumT'  17.  19^5 
INDUSTHIiLL  PSODUCTION  .  -     •  •  -     .  ■ 

'S-lQ.f  Xv-^^'^  Q,f-  indust?:ia:^.  pi;odviQ-^:ig^  for  the  pal^cdar  s^eafe  19?+H 
2^5  k/'  ~- 'ne^^rly:  ^ 'percftn^  .trelow.  i9ii5.    Th^  seasgn^^jly  'adju^te^  ii?gnthly 
index  dropped  5  percent  from  Pehruary'to  July/ "but  from  July  tq  Secemher 
it  remained  almost  constant  at  a  level  about  5-  percent  "below  the  last 
6  months    of  19^"^. 

The  production  of  durahle- manufactured  goods  declined  ah  out '7  per- 
cent from  J'e'bruarj'-  to  Septem"ber  19^^,  after  which  it  . remained  approximately 
constant  and  was  nearly  S  percent  "below  the  last  k  months  of  19^3*  j'^he 
production  of  nohduralDle  .  manufactured  goods  followed  a,,  somewhat  different 
course.     The  seasonally  adjusted  index  declined  6  percent  from  Fe'bruary 
to  July,  "but  from  July  to  r^jcem"ber  the  index  rose,  5  percent,  so  that  at 
the  end  of  the  year  it  v/as  almost  as  high  as  at  the  "beginnings.  In  contrast 
to  manuf ^ctu-red  goods,  the- production  of  mincj^rals  was  .7  percent  higher  . 
in  19H^  than  in  19^3.    Production  remained  relatively  constant  throughout 
the  year',  except  for  a^  drop  of  ahout  h  percent-  in  .Decemher  from  the  level 
of  the  three  previous  months. 

Manufacturers^  shipments  showed  considerahle  monthly  variation 
during  19^,  hut  the  general  .trend  was  slight ly_ upward  and  the  level  for 
the  year  19^+^  was  5  percent  ahove  that  for  19^"^.    Declining  production 
and  inc^^easing '  sh-ipme'nts  ^have  .resulted  in  a  rather,  steady .  decline  in 
manufacturers'  inventories  in  19^^.     The  index  for  Decem"ber  19^^  was 
16s  5/  — 'S  'percfent  "below  January.  ■  Practically  all -of  this  decline 
occurred  in  the  inventories  of  durahle  goods.     Inventories  of  nondurable 
goods  declined' somewhat"  during  the  first  half  of  .19^^,  ."but  have  increased 
slightly  since  June, 

The  value  of  new  orders  received  hy  manufacturers  has  increased 
since  FehrUary  19^^.     The  index  of  32^  6/  for  Dec^mher  was  the  highest 
on  record  and  was  2h  percent  a'bove  Fe'bruary.     The  increase  during  this  . 
period  for- -durable  manufactured  goods  amounted  tc  28  percent,  while  that 
for  nondurable  goods  was  only  I9  percent. 

The  heavy  volume  of  new  orders,  together  with  decreased  inventories,, 
indicate  that  the  output  of  manufacturers  probably  will  be  maintQ,ined  for 
the  next  few  months  at  a  level  about  eaual  to  that  of  the  last  half  of 
19^^.    Limited  supplies  of  labor' and  of  some  materials  may  prevent  pro- 
duction from  increasing  materially.     Steel  production  in  January  and  early 
February  19^5  was  somewhat  below    the  previous  month,  partly  because  of 
difficulties  in  obtaining  coal,  during  •  unusually  severe  winte:r.  weather. 


kj  Federal  Reserve  Board,  1935-  39  =  100. 

5/  Department  of  Commerce,  1939  =  100. 

6/  Department  of  Commerce,  January  1939  =  100. 
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COMMODITY- PRICES 

The  average  wholesale  price  "of  commodities  .roge  very  slov{ly:  "but 
rather  steadily  .during  most  ■  of  ■  19^^.    The  index  for  all  commodities'  for 
Decemher  was  .lO^+rT -T/*-   'J^hi^  i^  the  highest  point  reached  duringr.  the  ■•  . 
present  war,  1)ut  it.  is  only.l.^+  percent  aljove  the  index  fpr  January.  19^ i 
which  was  the  lowest  for  anj  month  in  that  year.  '■■  ' 

'The  wholesale  prices  of  farm  products  rose  somewhat  more  than  the 
prices  of  other,  products  during  19^U«    The  index  for  farm  products  for 
DecemlDer  19^  was  125*5       3*0  percent  ahove  the  low  point  in  January. 
The  index  of  f*od  prices  increased  only  0,6  percent  during  the  same  period 
and  that  for  commodities  other  than  farm  products  and  foods  0,.l  percent;- 
The -demand /for  most  product?  is  such  that  prices  are  at  or.  near  their  :; 
'<;eilings.    Since'  deanand  is  expected  to  continue  at  approximately  its 
present  Very  high  level  for  several  months,  only  minor  changes  in  whole- 
sale prices  are  likely  to  occur  during  that  time. 

The  index  of  .prices  received  "by  farmers  for  January  l^Hd-vsLS 
201 -S/,<.'        This  is  the. .highest  point  reached  since  August,, 19 20 hut  it  is 
only  5  percent  ahove  July  and  Septem"ber' 19 J+U  which  weij-e  the  low  points 
for  that  year...    Truck  crops,  poultry,  and  food  grains  have .  increased 
more  in  price'  si.nc-e  lasi  Septeriher  than  ajiy  other  groups,  of  commodities. 
However,  most  of  these  increases  have  "been  seasonal  in  nature.  There 
have  also  "been  smaller  increases  in  prices  re'ceived  "by  farmers  for  . 
tohacco,  oil-Vearing  crops,  meat  animals,  aad  daiiT  products.  There 
have  "been  slight  declines  in  the  price  of  cotton,  wool.,  and  -fri^its* 

Pfices  received  .hy  farmers  in  February  19^5„were  not  greatly  • >  ~ 
different  from  those  in  January,    Prices  of  some  crops  —  chiefly  ^ood 
grains  and  fruit  advanced  somewhat,  while  egg  prices  declined.- 

The  index  of  prices  .paid  hy  farmers,  including  interest  and  taxes,  • 
for  January  19^5  v/as  172,  the  highest  reached  during  the  present  war,  hut- 
only  2  percent  ahove  January. 19^,    The  ratio  of  prices  received  "by 
farmers  to  prices  paid,  interest  and  taxes  for  Janxx^ry.  .19^5  v/as  llj.  This 
is  the  same  as  the  ratio  a  y.ear  earlier,  "but  2  points  ahove  the-  average 
for  19U4. 

■    JASIA  INCOME  ■  .  . 

Cash  receipts  from  farm  marketings  in  Pehruary  are  pro"ba"bly 
running  at  about  1,"^  "billion  dollars,  l6  percent  "below  the  income  of 
1,55^  million  dollars  for  Jan\iary,  and  3  percent  less  than  the  receipts 
for  Fe"bruary  XSkh*    Income  from  crops  dropped  sharply  as  marketings 
decreased  seasonally.    Although  the  decline  ia  income  from  crops  was- no 
greater  5hah  usual,  transportation  difficulties  caused  "by  car  shortages 
and  severe  storms,  v/hiqh  also  affected  January  income,  seriously  interfered 
withmn.'VTOfmt  of  cpmmo.dities  to  market,  particularly  during  the  first  :half 
of  the  month,  . 


X/  Bureau  of  Lahor  Statistics,  1926  =  100,. 
S/  1910-1^  =  100,  1 
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iSiLthougli.marlf^t,,  receipts  for  corn  have  "been  high  on  most  terminal 
markets j  humi(i,  conditions  in  the  western  side  of- the  Corn  Belt  resulted 
in  an  xmusually.. higli.  pe^rcentage  of  moisture  in  the  19^  corn  cr'op', 
,  Dr.  ing' feci  Cities,  have  teen  inadequate  and  corn  in  large  sections  of 
MinnesotE     South  Dakota,,,  and  Nehraska.  has  Inoved  to  maP-ket  very  slow'ly. 
Improved  weather  in  the  latter  part  of  Fehruary  helped  to- make  more  cars 
availahl€,>  "but  continued  high,  moisture  content  still  retards  corn  ship- 
ments, and  oash- receipt  s,  from  feed  grains  and  hay  for  Pe^brtiary' were  con- 
sequently reduced.  .0  ;  . 

•;  .  Re.ceipts  from  ce:ttoij.,  and.  cottonseed  dropped  4-5  percent,  and  income 
from  t'Olsiac CO  declined  p^rc«nt,,.  The  drop  in  cash  receipts  from  to^bacco 
was  much,  less  than  the  regular  seasonal  decline  because  of  unusually  large 

■  s'ales  tff  Burley...   ..  '' 

Receipts  from  fruits  and  nuts  were  estaimated  to  he  ahout '  the  same 
as  in  -January^  rather  than  taking  the  usual  drop.    Income  from  hoth  citrus 
and 'deciduous  fruits  was  mp,intained  at  ahout  January  levels.  Marketings 
of -cit  rus.;  fruits.,  continued  in  Fehruary  close  to  the  volilme  sol'^-in  January 
aad  prices  recoveried  .early  ,  in  the  month  from  the  seasonal  dip  occurring 
late  in  January.    Declines  in  marketings  of  eastern  apple's  were  offset 
"by.  increased  sales  of  western  fruit,  and,  with  price's  for  apples  remaining 
ah  out  the  same  as  in  January,  income  from  deciduous  fruits' Showed  little 
change,,  , 

The  percentage  drop  occurrring  in  cash  receipts  from  livestock 
and  livestock  products  in  .Pehruarj'-  as  compared vith  January  was  greater 
than  in  19.414-,  .  Slaughter  of  all  types  of  meat  animals  shov/^d  definite 
declines,  with  hogs  dr.opping  about  one-third  and  sheep  and  lambs  declining 
about  18  percent.    Irices  strengthe'ned  slightly:^  but  not  enough  to  pre- 
-  vent  a  great,er-than-usual  drop  in, cash  receipts.    Sate  of  milk  production 
per -day  increased,  but  prides  dropped  and  income  declined  rather  than 
remaining  at  about  the  January  level  as  usually  happens.    A  decided 
iijcrease  in,  egg.  pirocuction  took  place,  but  prices  did  not  drop  proj^ortion- 

■  ately,  and  marketings  of  poultry  decreased  whil^  prices  remained  the  same. 
About  the  usual  seasonal  increase  in  cash  receipts  from'poultry  arid' 
poultry  products  occurred. 

Present  estiirrtes  indicate  that  prices  received  by  farmers  for 
all  products. .in  Eebkuaary  wi.ll  show  no  significant  change  from  January.' 

;  .  LIVESTOCK  AND  MEASS  ' 

■  : 'Price St -of  .'  hpgS'  probably  will  continue  at  or  "near  ceiling  levels 
for  mo-st.  of  19^5r  -reflecting  a  strong  demand  and*  smaller  supplied"  than 
last  year.;'    As  tptal,  meat  supplies  vdll  be  short  of  demand,  prices 'of 
■.' cattle,-;  sheep,-. -.and  lambs  probably  v;i  11  hold  close' to  tlie  maxdmum  levels 
permitted  by  wholesale  ceilings  on  the  meat  of  such  animal's at  least 
throughout  the  spring  and  summer.  ,       ■  :<» 


Witk  the  curr'eis.^  lerel  of  consumer  incomeg  and'       present'  retail 
ceiling  prices,  demand  for  meat  per  year  "by  civilians"! s  estiTnated-  to  "be 
166  t  0  170  pounds  of  dressed  meat  per  capita.    Civilian  consumptioa  i» 
19^^  was  alsout  ikj  pounds  per  person  —  the  highest  rate  "in  the  last  two 
decaAes.    Despite  this  high  level  of  consumption  supplies  of  the  "best  cuts 
of  iDeef ,  pork,  and  lamh  fell  far  short  of  demand.    Civilian  supplies  of 
meat  in  19^5  will  he  ahout  12  percent  smaller  'than  a  year' earlier.  Civilian 
consumption  for  the  year  may  average  128  to  11"5  pounds  per  person.  Although 
meat  supplies  will  he  .part'icularly  short  diiring  the  coring  and  summer  vheiji 
slaughter  will  "be  at  a  seasonal  low,  supplies' pr oh a'bly  will  "be-larger 
.in  the  late  fall. 

Total  production  of  meats  in  19^5  rhay  he  'a'bout  10  percent  les^'than 
the  estimated  2U,7  hillion  pounds  produced  in  IShk  (dressed  meat  "basis). 
This  will  result  from  a  sharp  drop  in  pork  production  and  a  moderate  reduction 
in  lamh  and  mutton  output.    The  conhined  production  of  heef  and  veal  may 
esta'blish  a  new  all-time  high. 

,  Military  and  lend-lease  requirements  prohably'  will  continue  large 
during"  1914-5;  ■  "Ciirrently,  about    50  percent  of  the  f-ederaily  inspected, 
pork  output;'  60  tiercent  of  the  federally  inspected  steer  and  heifer  heef 
production  meeting  Army  specifications  of  the  choice,  good,  "and  commercial 
grades;  70  percent  of  the  utility  grade  heef;  (50  percent  only  in  • 
Washington,  Oregon^:  and  California)  and  20  percent  of  the  canner  and 
cutter  heef  produced  under  federal  inspection  is  heing  reserved  for 
Gkjverament  purchase  through  set-aside  orders.    In  addition  to  the  set- 
asides,  voluntary  offers  and  priorities  are  taking  additional  quantities 
,o.f  heef ,  veal,  and  lamh  frpA  the  civilian  m^yket. 

In  mid-Fehraary,  prices  for  practically  all  grades  and  weights 
.of  hogs  at  Chicago  were  ;at  the  $lU.75  ceiling  for  hutcher  hogs  and  at 
the  ^il+.OO  ceiliJttg  for'  sows ♦    A  year  earlier  prices  for  harrows  and  gilts 
of  support  weights  and  grades  were  at  the  support  level '($15 .75*  Chicago) 
and  sow  prices  were  ah out  $12.00  per  100  pounds,    Federally  inspected  hog 
slaughter,  £n  comparahle  plants,  in  January  was  ahout  'i73  l^ss  than  the 
record  slaughter  in  January  19^^.    Slaughter  prohahly  will  continue  at  a 
^much  lower  level  than  a 'year  earlier  during  most  of  the  months  February 
through  Septemher,  reflecting  a  29  percent  reduction  ia.  the  pig  crops 
of  iqlj4.  .  - 

Duriag  the  first  half  of  I9U5,  slaughter  of  cattle 'and  calvea 
prohahly  will  he  mtdera^ely  larger  than  a  year  earlier,  reiSlecting  a  larger 
numh.er  of  cattle  in  feed  lots  and  the  production  of  a  larger  numher  of 
>veal  calves  from- the  record 'cumher  of  milk  cows  aow  oi^i  farms.    The  total 
.numher  of  cattl'e  arid  calves  on  farms  decreased  from  S2.U  million  head 
on  January  1,  19^4  to  Sl.g  million  head  on  January  1,  I9U5.    A  reduction 
in  the  numher  of  all  calves  and  yearling  milk  heifers  more'  than  offset 
.  increases  in  all  other  classes.    Numbers  of  heef  "cowc  and  heifers 
(over  1  year)  increased  3  percent  during  the  year,  while  numhers  of  milk 
cows,  (over  2  years)  increased  C.5  percent  and  the  numher  of  all  steers 
increased  2  percent.    Slaughter  of  calves  in  19U4  was  aii  all-time  high 
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and  the  nujulDer  of  calves  on  hand  at  the  "beginning  of  19^5  was  7  percent 
."below  the  numher  a  year  aarlierv    A  continued  large  - slaughter  of  cows  and 
heifers  and  of  cahres  is  in  prospect  this  year.    Jollowiug  the  J)ea!k  in' the 
cattl6  niomlDera  cycle,  marketings  usually  continue  larg6.';for  several 'years . 
Slaixghter  of  cows,  heifers,  md-calves  is';:part ic.ularly.' large  an  the  numlDer 
of  "breeding  cattle  is  reduced.,  .     •:.  .  >•  ..e.;.      '  . 

Prices- for  all  cattle,  pro'ba'bly  will  "average  aTjoiit. -the  •'^ame  during 
the  first  half  of  19^5  as  a. year  earlier.    .Specific  niaximumj.pri'ces •  for 
■cattle  at  all  markets  and  in  all.  areas  of  the-  country  .were  v-s6t  "by  Gti  In 
MPR  57^4-,  effective  January  29,  19^5.    The.  maximxims  as  ,^now..estal>l'i'shed' 
are  generally  aiorove  the  top  price  paid  for  cattle  during  the  first  half 
of  19^U.    Increased  Government  payments  to  cs^ttle  slaughterers  "beginning 
in  late  Januarj^,  will  make  it  pos^i'ble  for  .slaughterers- to  pay  more 
for  cattle  of  .  the  good- and  choice,  grades  in  the  ."first .  6' months  of  ,^19^5 
than  a  year  earlier ,^and  still  sell  their  "beef  ,  at  ceilings.  -■       :  •  - 

Sheep  and  lam"b  slaughter  for  the  first  14-  months  of  this-year  pro"ba'bly 
will' total  moderately  larger  than  in  the  corresponding  period  a  year  earlier 
She  numli or  of; .sheep 'and  lam"bS'On  feed  at  the.:  first,  of  the' year  .was  I-I/2 
perocnt  lar^cjr  bhan  a  year  earlier  and  shipments, '  to  .-the  Corn  Belt  for 
feeding -in.- January- were  larger  than -in  the -corresponding  mpnth  in  19^^. 
Demand  for  lam"b  will  continue  strong  and  prices  are  likely  to  average 
a"b out  the  '  same  during"  the- current  fed-lam'b  marketing  aeason  as  ^  yeav 
earlier,  • 

,   -     •  ,     .     PAIET  PRODUCTS  .-■  x-. 

Prices  received  "by  farmers  for  milk  and  dairy  products,  .under' 
present  ceilings  on  manufactured  items,  will  decline  much  less  than  usual 
for  the  next  few  months  (through  J\ine)  and  will  average  ahoy-t  the  same 
as  in  the  corresponding  period  last  year,    i'or  the  first  half  of  IS'Hk 
the  average  ■  price  recei-wed  "by  farmers  for  wholesale  milk  was  $5 -23  per 
hundredweight; 

Demand*  for  dairy  product^  will  pontinue  to  exceed  ;t he  supply  at 
prevailing- prices,  ■  reflecting  f,e,vora'ble  consumer  incomes  and  large  non—  > 
■civilian  procurement.    Milk  production  is  indicated  at .  a- slightly  highetr 
rate  in  the-fir.st  half-  of  19^-5  than  a  year  earlier-,  principally  liecause 
of  a  favora"ble  milk^-feed  price  ratio.     Since  military  and  lend-lease- 
prociirement  at  present  appears  to  "be  slightly  larger  than  in  IShk  and 
"because  of- the  depletion  of  stocks  during  19^^  (aggregating  approximately 
3  "billion  p©unds,  per  capita  supplies  of  dairy  products  for  civilians  on 
a 'whole  milk  -equivalent  "basis- will  pro"bably  "be  somewhat  less  than  in 
l^Ifl^..    Thpy  will' "be  a^>out  the  same  as  the  previous  allrtime- low  in  19^3f 
primarily  ovang.  to  the  decline, in  civilian  consumption  of -"butter,  Butter 
cons\imption.  in  19^5  pro"ba"bly  v/iir  "be  a"bout  10^5  pounds  compared  with  the 
11. S  pounds  per  capita  in  19^  and  a  I6.7  pre-war  (1935-39)  consumption. 
But  fluid  milk  and  cream  consumption  may  "be  at  least  at  the  high  level 
attained  in  19^4  ^  approximately  k20  pounds  per  person-.    Supplies-  of  other 
manufactured  dairy  productE  avail a.'bl e,  fo?*  civilians  pro"ba'bly  will  "be  ■ 
a"bout  the.  same  as-  in  -19^  • 


_  Q  _ 


..'  ■  •■ POULTRY  MD 

Eg^  TirocLiicei's  •p'ro'ba'bly  will  receive  hia-her  -oriceg  in  the  first  h^lf 
of  I9.U5  thsn  in  19^U,  Since  an  ^  to  10  -nercent  reduction  in  e^s  T)roduction, 
which  will  ,  "be  accomtianied  by  a  strona:  civi'^  inn  ^nd  milit^^ry  denrmd,  is  in 
■orost)ect.    Hovrever,  dernand  for  new  Ru-nnlies  of  dried  esis.  for  lend-le^-  =  e  i? 
less  than  a  year  'a^jb,  ss  stocks  are  now  fairly  l^reje.    During-  the  first  half 
■of-l^-i-U,  -nrices  received  hy  f'-^rmers  for  esfrs  ayer^^eed  2Q..?;  centsner  dozen, 
QU.-oercent  of  -parity ." 

Per  cnnita  ega:  consumiotion  is  exoected  to  continue'  slieihtly  ahove  the 
t>revious  ye^r,  reflecting  continuation  of  fpvorahle  consumer  incomes  and 
•oossihly,  reductions'  In'  civilian  su-onlies  of  rne^t .     Accurate  d-t-^  are  not 
available  as  to  the  suVstitution  of  eges  for  me?=t,  "but  it  is  helifived  thr-t 
some  substitution  do'es  take  nlace  in  -oeriods  of  shortages  of  meat.  Military 
procurement  -orob^bl^^'  will  be  at  lea=!t  as  larse  ns  in  19UU,    Aithousrh  addi- 
tional outlets  far  dried  efi-a:  by  WFA  ^re  -nossible,  thus  far 'the  demand  has 
not  been  as  strong 'as  in  I9UU.    Ton  -naying  nrices  by  WFA  for  I'ebru^ry  19^5 
deslivery  vrere  5-5  cents  below  the  ceilinc  level  of  $1,185  t'^^  '^'^^'^d'  f-o.b., 
New  York  basis,  while  in  19UU  ^-mrch^-se  -nrices  i^'ere  ot  the  ceil-ins;  levels. 
As  of  February  17,  19^5.  "^'^^  had  purchased  11  million  nounds  of  dried  ivhole 
eggs  for  January  and  February  delivery,     Th-i  s  com-nsres  with  -nurch^ses  as  of 
February  IQ,  IPUU,  totaling  53  m'^llion  -oounds  for  delivery  during  January 
and  February  of  IQUU. 

Su-DTolie's  of  -Doultry  me-^t  will  decline  seasonally  during  the  next  few 
months  and  be  -^ar  short  of  the  ■dem'^nd  at  ceiling  -nricas.    Prices  received  by 
■farmers  probably  will- 'be  slightly  hifrher  th-n  l-^st  year  in  the  late  s-oring 
and  early  summer  of  l*^'^^,  v/holes?>le  -ooul try  nrices  were  below  ceil-ings. 

Military  requirements  f#r  -ooultry  ^re  very  l^rge.    Hecently  WFO  125 
was  issued,  re'-^uiring  the  set-aside  of  all  c-'^nned  boned  chickea  '-nd  turkey 
f«r  sale  to  designated  governmentrl  '"-^gencir-^  .     It  was  indicated  th.^t  army 
renuirements  for  canned  .items^  were  e-^ui-o-alent  to  200  to  250  m-illion  -nounds 
of  dressed  -foultry.    This  is  in  add.-i-tion  to  -orocurement  of  about  ^  million 
"Dounds  ner  week  of  dressed  chicken  under  WFO  119  during  February.    This  order 
■"•irtually  sets  aside  all  sales  of  dressed  ci^icken  in  the  im-nortant  bro-i.ler 
■oroducing  areas  of  the  Del-Mar-'^.^a  Penin<5Tila,  the  Sh---nandoah  V^Hey,  '^rkansos 
Missouri,'  and  Okl^^hoirta.     Chickens  hpvg  -^Iso  been  -nnrchased  bj'  the  milit^^ry 
in  other  ^^re^^s.     Civ^liPn'  surcnlies  of  -non.l try  meat  durin-?  19^5  are  exnected 
to  be  10 'to  15  nercent  less  than  -in  jl*^^-*,  but  pbo-"-e  the  nre-v^ar  1935-3'^' 
pverr^ffe  of  18  nounds  ner.  canita.--  ,      .  ' 

FA.TS,  OILS,  A^TD  0ILS':^3DS 

Total  sunnTies  of  fats -^nd  oils  wi'll  be  snbst^^nti^'lly  reduced  in  IQ^+S 
Production  from  'doro'estic  mpiteri.^ls  m»y  tot^l'  °bout  '^-.^  billion  nounds,  over 
1  billion  nounds  less  than  in  IQUU,     Aftf^r      contr-^^se-^sonpl  decline  from 
Sentember  3O  to  December  3I ,  factory  a.nd  wprehou^^e  ^stocks  at  the  end  of  IQU*^ 
were  slig'Htly  less  th^-n  a  year  earlier  —  2,'l'J-O  million  nounds  (crude  b^^^is) 
comnared  vrith  2, ISO  million  rounds.    Any  •'r^'riation' in  imnorts  in  19^5  from" 
the  I9UU  level  is  exnected  to  be  sm^^ll  in  relation-  to  the  decline  in  nro- 
duction  from  domestic  m'-=terial^.     There  is  no  j'ssnrance  that  fyo-Cf>ftut  oil  or 
conra  v/ill  be  received  in  volume  from  the  Philinnines  this  ye^r.     Demand  for 
fats  and  oil?'  is  expected  to  continue  strong  in  1S^5»    Prices  of  nearly  all 
fats  and  oils  probably  will  remain  at  ceiling  levels  throughout  the  year? 
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The  incre  - sins;,  strinsency  in  sn-onlies  of  -f'-ts  ?nd  oils  i?  reflected  in 
recent  Croverninent  reaiilations  to  Pid  wpr  T)rocureinent .    Msnufpcturers '  quotas 
of  fntR  and  oils  to  "be  used  in  civili^^n  -ncint,  vj-rni<^-h,  linol-^um,  and  oilcloth 
were  reduced    nerrlV  3O  DeTcent  from  the  iqUU  level  effective  J-^nu-'^.ry  1. 
Quotas  for  civilian  soat)  were  reduced  '•^.■'bout      -oerc'-^nt  on  Fe"bruary.  1.  Besin- 
^^^-ne;  January  22,  an^roximately  ^^0  "nercent  of  the  lard  "oroduced  in  federally 
■■insi:)ected  T)lants  was' required  to  "be  set  aside  for  -ourchase  by  ObVernment 
agencies,  and       T)ercent  of  February  outiout  of  creamery  butter  and  25  -percent 
of  the  March  out-out  are'  reserved  for  the  same  -nurT)ose.    However",  with  a 
comparatively  stable  suxinly  of  shorten^ n^s;  r^nd  edible  oils,  civili=in  consum-n- 
tion  of  food  fats  pnd  oils  as  a  whole  -probably  will  be  reduced  by  less  than 
16  ■Dercent'  this  year  com-oared  with  last. 

The  aver«£re  wice  received  by  farmers  for  flaxseed  in  mid-January  wa^ 
32.91  per  bushel,  equal  to  the  parity  nrice  ^nd  1  cent  hie;her' than  a  month 
earlier.'  A  further  increase  in  aver^ce  flaxseed  lorices  at  the' farm  level 
is  likely  before  May  or  June',  because  a  hi.e;h  percentage  of  farmers'  -^ales 
in  the  s-orin^r  months  will  consist  of  relatively  hi^h- priced  flaxseed  -  for 
planting.     In  early  summer,  however,  prices  to  farmers  probably  vrill  return 
to  a  level  reflecting  the  ceiling*  -nrices  at  termin^^l  marirets.     In  recent 
months  the  average  wice  to  farmiers  has  been  about  20  cents  under  the  maximum 
at  Minnea-oolis ,  X'^hich  is  $3.10  ver  bushel. 

COEU  AND  OTHER  FEED 

Prices  received  by  farmers  for  most  feed  grains  have  risen  about 
seasonally  so  far  in  the  current  marketine-  year.     Except  for  barley,  prices 
of  feed  grains  probably  will  average  lower  in  the  19 ^^^5  season  than  in 
19i4-3-i+U.    Hsy  -prices  will  averaeie  higher.    Demand  for  feed  grains  is  not  so 
strong  as  it  was  last  year,  when  about  if  nercent  more  grain  consuming 
animals  were  on  farms.     The  su-n-nly  of  corn  from  the  19^^  cror)  contains  a 
large  quantity  of  high-m.oi sture  c6rn  which  must  be  utilized  or  conditioned 
before  warm  weath  -r,  to  a-'^ofd  s^ioilage.     This  -probably  will  be  a  denrsssant 
to  farm  prices  of  corn  and  other  feed  grains  in  sur-plus  producing  are^s, 
-n-rticularly  with  moderating  weathv'r.     With  limited  ouantities  of  best  grarls" 
of  corn  available,  and 'with  "the  strong  dem.and  for  -^oDd  and  industrial  use, 
'-prices  of  bett'-r  quality  corn  rirob^bly  will  remr.in  ^t  dr  ne-r  cei'ling  levels 
during  the  first  half  of  19^5. 

On  January  15  average  -prices  received  by  farmers  for  corn,  oats,  and 
b-^rley  A.rere  1  to.  h  cents  per  bushel  higher  th-n      month  earlier,  but  were 
about  6  cents  per  '-uishel  lower  than  a  year  earlier.    Hay  nricesaver-'iged $17 -10 
per  ton,  the  highest  for  the  war  -neriod  and  $1.14-0  ner  ton  higher  than  a  year 
earlier. 

With  a  1^+  -percent  decrease  in  gr^-in-consum'' ng  animal  units  on  farms 
during  IPUU,  the  su-piDly  of  corn,  oats,  and  barley  -per  grain-con'^uraing  animal 
unit  oh  January  1,  19^5  was  about  2^  nercr-nt  great  f^r  than  on  January  1,  19^^ 
Disa-n-pea ranee  of  feed  grains  during  the  first  half  of  I9U5  is  exnected  to 
be  smaller  than  in  the  corresr)onding  Toeriod  of  1Q^3-UU.     With  returns  from 
sales  of  livestock  -products  cont-'nuing  at  a  h^^  gh  level,  and  with  a  large 
su-pr)ly  of  high-moisture  corn  in  the  Western  Corn  Bel't,  the  rate  of  feeding 
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■oer  animal  •nro'ba'bly  will  "be  alDout  as  heavy  as  the  hi^h  rate  during  19^3-4^4-. 
Carry-over  of  corn  at  the  end  of  the  -nre-^ent  cron  year  may  "be  alDout  doulsle  the 
carry-over  of  Octoher  1,  IP^-U,  and  the  carry-over  of  oats  may  "be  nodcrately 
larger  than  on  July  1,  19UU.     The  carry-over  of  hay  at  the  end  of  the  current 
season  -oroha/bly  will  "be  only  slie^htly  smaller  than  the  10.  3  million  tons  at 
the  end  of  the  iqU3-UU  season. 

An  advance  in  the  nrice  of  ordinary  r^rotein  hard  wheats,  iDrouffht  the 
terminal  nrice  of  whf^^t  in  general  to  about  ceiline  levels.     This  advance 
is  st  least  in  -oart  due  to  the  shortage    of  cars,  which  -Iso  is  responsible 
for  "orices  in  many  local  markets  being  below  ceiline:  le-'^els.     The  terminal 
nrice  of  h^rd  wheats  of  high  Torotein  content  ac;  v'ell  as  that  of  soft  red 
winter  has  been  at  ceiling  for  several  months.     The  -orice  of  whe^t  in  the 
Pacific  Northwest,  however,  where  soft  white  wheat  was  9,  cents  under  the 
ceil^'ng,   is  an  exceT)tion  to  the  general  situation.     This  is  ciue  to  the 
limited  exnort  market. 

Wheat  stocks  on  January  1  totaled  235  million  bushels,  compared  with 
. Sl^  million  bushels  a  year  earlier,  the  all-time  January  high  in  19^3  of 
1,15s  million  bushels,  and  the  1935-^3  average  of  65^  million  bushels.  The 
total  stocks  on  January  1  of  this  year  were  m^de  up  of  the  following,  in 
million  bushels:     On  farms,    392;   in  interior  mills,  elevators  and  warehouses, 
I6O;  in  commercial  centers,  I5?:  in  merchant  mills  and  mill  elev^'tors,  llU; 
and  Commodity  Credit  Corrioration  whe^^t  in  transit  and  in'  steel  and  wood  bins, 
17.    Of  'th'^'  total  stocks,  SS  million  bushels  were  ovrned  by  the  Commodity 
Credit  Corporation  and  166  million  bushels  were  still  outstanding  under  loan. 

Domestic  disappearance  in  the  July-December  ioerlod  is  estimated  as 
follows,,  in  million  bushels:  Food,  2^2;  seed,  5^1  alcohol,  5^:  ^nd  feed, 
177-  the  basis  of  present  -nrospects,  disanpearance  in  the  January-June 

period  is  exToected  to  be  ap-orox"i  mately  as  follows,  in  million  bushels:  Food, 
253;  seed,  2h',  alcohol,  22;  and  feed  100.     The  Quantity  of  our  exports  is 
uncertain  and  will  l^^reiely  depend  unon  the  -nrogress  of  the  war.  However, 
they  may  easily  be  large  enough  to  reduce  our  carry-over  on  July  1,  19^5 »  "to 
well  below  ^4-00  million  bushels. 

The  condition  of  the  Wnt^r  i^rheat  cron  in  early  February  ^-'as  e-enerally 
favorable.     In  the  more  northern  portions  of  the  country  the  cror  has  been 
well  "orotected  during  much  of  the  severe  weather,  while  in  southern  sections 
soil  moistiTe  has  not  been  seriously  deficient  at  any  f'me.     In  most  Southern 
States  the  crop  is  in  fair  to  good  condition.     In  the  Ohio  Valley  and  other 
central  sections  it  appears  in  sood  to  very  good  condition.    There  has  been 
very  little  damage  by  freezing  and  thawine.     In  the  Pacific  Northwest,  however,, 
the  moisture  situation  is  not  very  :*^avor?=ble ,  and  the  snow  cover  has  dis- 
appeared in  some  sections  and  is  decreas^nff  in  others.  . 


T'e.rm-inal'  market  prices  for. ■citr'is  .'fruits,.' ;whrch  tcomprise-,-tbe  .-orin- 
ciioal  comraeroial  shi-braent^  of,'^ fresh  'frui-ts  ,at  -this'  time-of  -yearv •  declined 
seasonally 'during  early  Jajiuary' ■'but  advanced .  in-' lat.e  ■  January -arid  early' 
Pe'bruary  as  shi'iiments  were~Df6ug'ht  :i!lt'o  " closer  adjustment  'withn.demaiid  .for 
the  fruit.     Some  further  increases  in  priGeg'^ar)t)eat*  P'^o'ba'ble  although. 'the 
large  suoplieg  from  this  year's  v'ell-a"bove~average  cro-os  will  tend  to 
Drev^nt  substantial  increases.     At  -mid-Jehruary,  terminal  market  prices 
for  oranges  and  grapefruit  we re,^  near  ceiling  lev^^ls  and  considerably 
above  •x»rices  of  a  year  ' eirlier'i  '  '   ^"-o  '  .■'  •■  -  o:- 

Prices'for  the  ."better-cjualtty  vresterh  a-ODles  on  the 'N^w  York  City 
anrl  Chicago-  fruit  auctions  'dv6  exbi^ct'^d  ' to'' continue  •  strong,'  '  reflecting  a 
strong'  demand.     They  are  expected"  to  '  rl  s<^'  with'  scheduled 'ih'erea§es-  ift''' 
ceiling  lirices,'  '  All' holdings  ' of  Wihe'sai.), '■JT'^i'^town,  and 'Delicious  '(exce'ot 

■''G-ol'den "Delicious)  '\vari eti'es  of  ap-oie's  in'  ^^ashin^t'oti'  and" O'rfegSh  -v/feffe.*  set 
aside,  effectiv^=  January  l6V  i9^$»  ' "to  'meet  military  and  w^r  service  require- 
ments.    Delicious  aTDoles  were  removed  from  this  order,-  eff^etlve  February  21, 
UToon  the  filling  of  the  requirements  for  them.     Because  of  these  set-asides, 
civilian'  su-onlies  o-f  _su.cir  •  a'p'oles  '  are'-'  exoe'cted"'  1 6  be  short'.  'This  vill  accen- 

■'tuate  the  strong  market  rjositi on  of  western  aioibles,     Supnlies'  of 'inidwe stern 
arid  eastern  a-or)les,''whi'ch  have  "undergone  s6me ' deteriora,ti on  in  quality,  are 
relatively  much  larger  than  those '  of  vre stern  aonles,  "'  This  'si'tuati on' has 
been  reflected  In' recent'' price's, '  Wrhi<ih  have  been' slightly  "  lower  than' a  year 
earl'ier  at  country '  shipTDihg" points'- and  terminal  markeisl'  "l^eekly  carlot  ship- 
ments of  "both  weste'f-n  a,h"d  eastern' apt)les'  were  well  maintained'  throughout 
January  and  early  Pebruary, '-'  '" 

After  declining  for  several  weeks,  prices  for  D'Anjou  pears  on  the 
Nev/  York  City  auction  market  -advanced  in'  lat e  'J an uary  and' early  February,  and 
are  expected  to  incre'ase  furthe>r  in  view  of-  the  generally'  strong  consumer 
demahd'"'for  fruit  and  the  near-normal  storage  stockV  of  pears,'    At  mid-Februar 
price's' reached  a  level' 'considerably  higher' than  a  month' 'earlier  but  much  lowe 
than  a  year  earlier, '  when  supplies  were  short  and:  prices  were,  not  limited  by 
ceilings-,  "      '         '■  '.■■.'"■'■.•.:  -•'■■•." 

-  '  '    '  I 

On  the  basis  of  conditions  February' 1,  IS^S/  total  production  of  citru 
fruit  during  the  19^^U5  season  is  expected  to  aggregate  about  7  million 
tons  "or  nearly  as  much  as  in  the  preceding  se'a'son,  'Fresh'  ci-trus  fruits 
are  exo'e'cted'  to  'continue' in  plenti'fi'il  supply  this  winte'r  and  -spring.  Canned 
citrus  fruit  "juices,' 1-ike'wi'se,  are'  erxpected  to  continue  plentiful  even 
'though' ail  ..crurr en tl^_  canned  ora'nge,  grapefruit  ,  and  blended  orange  and  grape- 
fruit jui'oe  mus't'  be  set  aside  to  meet  'J'overnment  req-direm'ents,' "  Since 
Government,  requirement  s  of  canned  fruits  and  "fruit  juices,   excluding  citrus, 
.from  the  19^5  oack  are  now  indicated  to  be  nearly  as  large  as  those  from 
the  IQUU  pack,  civilian  supplies  of  such'  canned  fruits  and  fruit  jtiices  are 
likely  to  continue  short  next  season. 


TRUCK  CROPS 


Commercial  Truck  Crops  for       •   ■       '  .  ■  .  .  . 

Presh  Market  '  ' 

Terminal  market  wholesale  prices  declined  for  most  truck'  crops  in 
late  'Januar7  and  early  Fe'bruary  ah^d  further  declines  in  price  are  expected 
during  m.ost  of  Feoruary,  March  and  April  for  snap  "beans,  carrots,  §reen 
peas,  tomatoes,  eg,rplant,  and  gre.envp'eppers  as  market  supplies  iDecome  sea- 
sonally more  abundi'jit.    However,  a  general  upward  movement  in  prices  is 
expected  during  these  .months  f or .  cahhage ,  cauliflower,   celery,  and.,. onions. 
The  aggregate  '.wholesale;. value  of  constant  quantities  of  lU  important  vege- 
tables on  the  New  York  rmarket-  during- the  we-ek.. ended  i'e'bruary  3>  19^5«.  w^-s 
5  percent  lower  than  for  .these -  gam-e  vegetables  during  the.  week  ended 
•January  b,  l9U5,  and     percent  Iqv/er  than  ,  for  the  week  ended  February  5» 
•19^^.    "  ■•  ■ 

"Disaster"  allowances  granted  during  January  on  snap  beans,  green 
peppers  r-uid  eggplant  expired  on  January- 3I »  and  the  f.o.b.  shipping-point 
ceiling  pri  oes  originally  established  f-or  these  vegetables  v;ere  restored  as 
of  February  1.     The  "disaster"  allow-once  given  Florida  cucumber  growers  in 
"January  was  reduced  to  $'3»95  P^i*  bushel  (a  reduction  of  $2.95)  for  the 
period  February  1-20,  inclusive  (MPR  kzo,  Amendmient  Sh) .  Shipping-point 
ceilings  for  the  19^5  <iry  onion  crop  are  to  be  th.e  same  as  for  the  19^^ 
crop  (^IPR  271.'  -Amendment  23,  effective  February  .5»  19^5)  •     Ceiling  prices 
for  fresh-  stra.wberries,  f.o.b.  shipping  points  in  Florida,  have  been  in- 
creased for  the  'period  February  1-20,  inclusive  (MPR  U26,  Amendment  S3)» 

The  February  9  Truck  Crop  Report  indicates  a  total  tonnage  of  IS 
winter  season  truck  crops  for  fresh  market  shipment  only  9  percent  smaller 
than  for  the  corresponding  season  a  ye.ar  earlier,  and       percent  larger  than 
the  10-year  average  for  the  193'-^'+3  period.    Winter  season  truck  crops 
indicated  to  be  most  plentiful  relative  to  la.st  year  are  lima  beans,  carrots, 
shallots,  and  tomatoes. 

Because  winter  cabbage  production  exceeds  purrent  requirements,  the 
War  Food  Administration  has  announ.'oed  a-  program  .to.  encourage  diversion  of 
large  quantities  to  the  manuf act-ore  of  sauerkraut.    This  is  to  be  done  by 
defraying  the  cost  of  transportation  up  to  $23  per  ton  on  all  cabbage  pur- 
chased in  seven  southern  producing  States  for  krau,t  packers  who.  pay 
growers  a  minimum-  of  $15  per  ton  for  brulk  cabbage  loaded  f.o'.b.'  "shipping 
point. 

Farmers  received  nearly  as  high -prices  for  commercial  truck  crops 
■for  fresh  market  shipment  in  January  of.  this  year  as  they  did  in  January 
of  I9UU.    The  index  of  these  prices  (1909-IU  =  100)  was  262  for  January 
19^5»   compared  with  267  for  the  p:pevious  January. 
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Commer ci pI  Truck  Crops  for  Processing 

War  Food  Order  No.  22.9,  issued  January  30,  19^5.  requires  canners 
to  set  aside  varying  percentages  of  their  "base  period  pack  of  I5  major 
canned  vegeta"bles  and  vegetalDle  juices,  equivalent  in  the  aggregate  to 
about  Ug  percent  of  their  recently  estimated  proT3a"ble  production.  Except 
for  varying  percentages  on  individual  items,  and  a  change  in  the  iDase  period, 
the  19^5  set-aside  program  is  sulDSt ant i ally  the  same  as  that  for  I9HU. 

POTATOES  AND  SWEETPOTATOES 

Prices  for  potatoes  at  country  shipping  points  and  terminal  markets 
continued  at  or  near  ceiling  levels  throughout  January  and  early  PelDruajy, 
reflecting  a  strong  demand  for  the  'near-average  iDUt  rapidly  disappearing 
supplies.    This  strong  market  position  of  potatoes  is  expected  to.preivail 
until  supplies  of  new  potatoes  are  available  in  substantial  volume  "beginning 
in  May,  with  prices  advancing  this  winter  and  spring  with  scheduled 'monthly 
increases  in  ceilings. 

Suppli'es*  available  to  civilians  in  eastern  markets  v;ere  considerably 
reduced  in  late  January  and  early  February  by  transportation  difficulties, 
arising  largely  from  prolonged  unfavorable  weather  in  the  northeastern 
States,  a;nd  ."by  the  increased  ra.te  of  Crovernment  procurement  under  the.-per- 
mdt  plan.  '  ThiS'  procurement  pla„n  x^rill  enable  the  Government  to  meet  its  re- 
quirements for  the  Army  and  war  services  more  fully  and.  at  -an  earlier  date 
than  otherwise'.     It  was  initiated  in  -carts  .of  Idaho,  Oregon,  and■^Calif ornia 
on  December  11,  19^^»  and  extended  to  Araostaok  County,  Maine,  on- January  3I. 
and  to  Colorado  and  the  Red  River  Valley  of  North  Dakota  and  Minnesota  on 
February  3,     {WO  120). 

With  improvement  in  the  transportation  situation  there  should  be 
some  increase  in  market  supplies  for  civilians,  but  an  increasing  percent- 
age of  such  supplies  is  likely  to  be  composed  of  smaller  sized  and  lower 
quality  potatoes  than  previously.     Supplies  of  all  grades  and  sizes  of 
potatoes  are  expected  to  be  insufficient  to  meet  the  demand  for  them  until 
new  potatoes  are  available  in  substantial  volume  in  spring.    The  indicated 
acreage  of  commercial  early  potatoes  for  harvest  late  next  spring  is  I5  per- 
cent smaller  than  the  acreage  last  spring  but  10  percent  larger  than  the 
lO-year  (193^^3)  av&rage. 

Prices  for  potatoes  of  the  19^5  early  and  intermediate  crops  are  to 
be  supported  by  the  War  Pood  Administration  at  the  same  levels  as  in  effect 
for  the  19^^  crops. 

Prices  for  sweetpotatoes  at  terminal  markets  advanced  the  first  of 
.February  with  the  scheduled  increases  in  ceiling  prices.     Such  recent  prices, 
although  at  or  near  ceilings,  are  lov;er  than  those  of  a  year  earlier,  when 
prices  were  "frozen"  at  a  higher  level.    Carlot  shipments  from  the  19^^  crop, 
which  is  nearly  as  large  as  the  19^3  crop,  are  about  one-fifth  larger  thus 
far  this  season  than  last.     Sales  of  the  rapidly  disappearing  supplies 
are  expected  to  be  made  generally  at  or  near  ceiling  prices. 
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COTTON 

Perhaps  the  one  factor  in  the  entire  cotton  situation  which  has 
attracted  most  comment  in' ■re"cen't*_piont3as  is  the  tight  cotton  textile  situa- 
tion in, retail  outlets,  pat't'i'c^il'arly,  in  Vi'.ew"'of  the  more -than  plentiful 
supplies  of  raw,  cotton  and  the;  relative!j.y  plentiful  supplies  of  rayon  tex- 
tiles. '  The  indejx:  of  cot toh'' cohsii^iptioh  ■  for  •  the  ,  season,  to  date  is  12  per- 
cent less  than,  in  April  19^2,  'Khen.  the;iDe'kk'Was  reached  in  wartime  cotton 
consumption.    The  principal  fac-tpr  accounting 'for  the  decline- in  textile 
output  has  "been  a.l^  percent  drop  in  employment  in  cotton  textile  mills, 
even  thou^- aver  age'  hours  worked. per  week  increased  ,^-l/2  percent,  aver- 
age hourly  .earnings  increased  -25  percent,  and  average  weekly  earnings  in- 
creased'30  percent.    Ihiring  this-  same  period  cloth  prices  and  gross  mill 
margins  on  17  constructions  of  gray  good's' 'both  increased  U  percent.  Another 
very  important  factor,  which  helps  to  explai'n' the  shortage  of  cotton  tex- 
tiles in  retail  stores,  is  the  heavy  mill t'ary  demand  .for  textiles.  Indica- 
tions are  that  for  a  year  and  a  half,  while'  total' production  was  declining, 
military  purchases  have  tended  ■  to  '  continue 'large ,  and,  therehy,  to  take 
an  increasing  proportion  of  the  total  output.    .Consequently,  the  quantity 
of  new  production  availa'ble  for  domestic  civilians-  during  the  past  year 
and  a  half  appears  to  have  "been  "below  any  recent  pre-war  a.yerage  and 
inventories,  consequently,,  have  "been  materially  reduced..  .  This  situation 
is  expected  to  continue  until  sometime  a.fter  TE-De„y.  _    .  ^  ,  . 

Cotton  prices  fluctuated  "between  21.22  cents  and  21.85  cents  during 
the  month  ended  Fehruary  15>  and  on  that  date  the  10-market  average  for 
Middling  15/l6-irrch  was  21. 51  .cents.    Changes  in  expectations  concerning 
the  length  of  the  v;ar  in  Europe,  and  legislation  affecting  farm  prices  in 
the  United  ' States  are  aaiong  the  more  importajnt  factors  which  have  "been 
affecting  cotton  prices  during  the  past  .few  months.    The  10-market  price 
of  Middling  15/16-inch  cotton  on  February  15  .compares  with  a  parity  equiva- 
lent .of  22.49  cents  "based  on  the  January  parity  price,  an  average  Government 
loan  rate  of  21.19  cents,'  and  a  Government  purchase  price  for  Eeiiruary  of 
22.16  cents  in  those  markets.. 

During  the  5  weeks  ended  Fe'bruary  10,  l65,20U  hales  of  cotton  were 
received  into  the  19^^  Government  loan  and  over  3^8,000  "balers  were  acquired 
"by  the  Commodity  Credit  Corporation  under  its  19^4  purchase  program.  For 
the  season  to  date,  loan  entries  totaled  1,97S,66S  "bales  and  1,^17,1^7  hales 
had  "been  purchased  from,  faxmers  under  the  purchase  program.    An  additional 
68,000  hales  had  heen  lourchased  on  hids  for  lend-lease  purposes  and  5^' 693 
"bales  of  19^3  loan  cotton  vrere  redeemed.    Between  Novemher  15>  when  the 
export  payment  program  was  inaugurated,  and  Fehruary  10,  a  total  of  211,381 
hales  of  cotton  had  heen  registered  for  export  with  the  Commodity  Credit 
Corporation.    Of  this  amount  66,682  hales  had  heen  registered  during  the 
5  weeks  January  IS  to  Fehruary  10. 


WOOL 


Prices  to  wool  growers  in  19^5'  will  c-verage  about  the  same  as  in  ' 
19^^.  as  the  CCC  is  a,gaiVi  'pxir chasing  virtually  the  entire  domestic  produc- 
tion pt  ceiling  prices..   This  will  l)e  aTiout  71  percent  higher  than  the 
1935-39  average  price  to  grov/ers.    Pr^liminajry  figures  indicate  that  the 
weighted  average  price  received  "by  farmers  for  wool  in  19^^  was  slightly 
higher*  than  the  19^3  average  of  Ui»6  cents  per  potind. 

Mill  demand  for  domestic  wool  in  the  next  few  months  will  he 
greater  than  at  any  time  since  the  latter  part  of  19^3»  "because  of  large 
Army  orders.    Consequently,   the  relatively  large  stocks  of  19^3  and  19^^ 
domestic  wool  now  held  hy'the  CCC  and  hy  wool  dealers  will  he  considerahly 
reduced  hefore  the  19^5  clip  is- available  for  mill  use  in  the  late  spring* 
CCC  stocks- of  domestic  wool  totaled  slightly  more  than  3^0  million  pounds 
(grease  hasis)  on  December  31»  19^^»  and  an  additional  quantity  —  possibly 
50  million  pounds  —  of  the  19^^  production  was  awaiting  purchase  by  the 
CCC.    This  compares  with  223  million  pounds  held  by  the  CCC  or  by  dealers 
a  year  earlier.    Dealers  end-of-December  stocks  of  domestic  wool  averaged 
only  S8  million  pounds  in  recent  pre-v;ar  years  (1935-39)  •    Mills  ere  carry- 
ing smaller  stocks  of  domestic  wool  than  in  pre-war  years,  but  their  stocks 
of  foreign  wool  are  large.  ■■TTnit'-ed  States  mill  consumption  of  foreign  wool 
probably  decline  during  the  next  fev/  months  as  the  use  of  domestic 

wool  increases*  'Total  United  States  mill  consumption  of  domestic  and  for- 
eign apparel  wool  is  likely  to  remain'  about  at  the  19^^  level,  which  would 
be  at  an  annual  rate' of  1  billion  potmds-  (grease  -basis)* 

About  three-fourths  of  the  foreign  stockpile  wool  owned  iDy  the  U.  S. 
Government  ha,s  been  dispo'sed  of  during  the  past  year  at  public  auctions  and 
private  sales  through  dealers..     Stocks  held  by  the  Defense  Supplies  Corpora- 
tion on  January  27,  19^5.  totaled  85  million  pounds,  "having- heen  reduced 
from  an  original  total  of  close  to  33^  million  pounds  (grease  basis)* 
Additional  sales  have  been  made  since  January  ?7'. 
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ECONOMIC  TREllDS  AFFECT  I  HO  AGRICULTURE 


: Uni  t  or 


Item 


Industrial  Production  1_/  .  .  .  : 

Total   : 

All  manufactures   : 

Durable  goods   : 

!Nondura"ble  goods   •; 

Minerals  : 

nstruction  activity  1_/  : 

Contracts,  total  : 

Contracts,  residential   : 

Wholesale  prices  2j 

All  commodities   .•.  *: 

All  commodities  except  farm  : 

and  food   : 

Farm  products   : 

Food   : 

Prices  received  and  paid  Toy 

fajrmers  3/  •  ■     •    •  ■  • 

Prices  received,  all  prod  : 

Prices  paid,  int.  and  taxes  ..: 

Parity  ratio   : 

Consumer  expenditures  U/  : 

Total  : 

Cost  of  living  5/  ' 

Total   : 

Food   : 

Nonfood  : 

Income  : 
No n agricultural  payments  U/ . . . : 

Cash  farm  3/   : 

Income  of  Industrial  Workers  3/«»*' 

•  Factory  payrolls  ^/   : 

Weekly  earnings  of  factory 

workers  ^  : 

All  manufacturing   : 

DuralDle  goods   : 

Nondurable  goods   : 

^ployment  : 
%•    Total  civilian  6/.............: 

'  Employees  in  nonagri.  est.  5/*' 

Farm  3/  : 

(Jovernment  finance  (Federal)  jj  :] 

Receipt s ,  net  : 

Expenditures   


base  : 
»eriod  : 

Vp  nT* 
X  c  cix  ^ 

•T  dT\  . 
V  rill.  • 

0  pt . ' 

T\fn  \T  - 

I'J  VJ  V  • 

J-'  c  0  • 

.T  TTl  - 
U  C  lil  • 

1935-39: 

=  100  : 

235 

2^3 

232 

232 

232 

23^ 

It  . 

252 

261 

2U8 

2 1+8 

25+9 

251 

tt  • 

353 

368 

3H1 

3^3 

31+1+ 

171 

175 

169 

173 

173 

176 

II  . 

lUo 

1^9 

1U3 

1^7 

lUo 

1935-39: 

96 

•  100  : 

73 

73 

80 

89 

80 

ti  • 

39 

71 

32 

32 

31^ 

32 

1935-39: 

-  100  : 

129 

128 

129 

130 

130 



n  J 

121 

120 

122 

122 

121 



It 

162 

160 

162 

I6U 

165 

— - 

It 

133 

133 

132 

133 

133 



1910-iU' 

=  100 

II 

195 

196 

13k 

196 

200 

201 

It 

170 

i6g 

170 

171 

171 

172 

II 

115 

117 

iiU 

115 

117 

117 

1935-39 

=  100 

162 

168 







1935-39 

0 

=  100 

126 

12k 

126 

127 

127 



It 

I  136 

136 

136 

136 

137 

 f 

It 

:  120 

118 

121 

121 

122 

~~~ 

=  100 

'.  231 

22U 

23k 

235 

237 



II 

:  265 

260 

262 

267 

29\ 



1935-39 

:  325 

333 

320 

317 

322 

— — 

=  100 

^67 

J  J'- 

J  J  J 

Dollars 

- 

ti 

:  U6.0g 

1+5.29 

U6.9U 

ii6.g6 

U7.^5 



II 

:  52.07 

51.21 

53.13 

53.07 

53.69 



II 

:  37.13 

36.03 

37.97 

37.87 

38.10 



Million 

:     51.  g 

50. i| 

52.2 

51.5 

50.6 

50.1 

Thous. 

:  38,  682  38,965  38.36U  38,3^  38,811 

37.852 

II 

: 10,031 

8,202  11,839  10,690 

9,337 

8,005 

lil  .dol . 

11 

:  3.702 

2,7^7 

2,001 

2,2U0 

5,^16 

3.556 

II 

:  8,097 

7,570 

8,02U 

7.828 

8,Ui6 

8,202 

Sources:     l/  Federal  Reserve  Board;   converted  to  a  1935*39  "base.     2/  U.   S.  Dept.  of 
Labor,  B.  L.  S.     3/  U.  S.  Dept.  of  Agriculture,  B.  A.  E.    To  convert  prices  received 
and  prices  paid  interest  and  taxes  to  the  1935-39  "base,  multiply  by  .93110  eJid 
.776IK)  respectively.     U/  U.  S.  Dept.  of  Commerce.     5/     U.  S.  Dept.  of  Labor,  B.  L.  S. 
6/  U.  S.  Dept.  of  Commerce,  Bureau  of  the  Census,     jj  U.  S.  Dept.  of  Treasury. 
Da,ta  for  19^+3         on  average  monthly  basis. 


